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In these circumstances no exchange would take place. That a non-graduated income tax which exempted
savings would be in effect a proportional tax on expenditure did not worry him in the least, since his
conception of justice in the taxation of income was exactly that. They are now published with a few merely
verbal alterations under the impression, that the controversies excited by Colonel Torrens' Budget have again
called the attention of political economists to the discussions of the abstract science: and from the additional
consideration, that the first paper relates expressly to the point upon which the question at issue between
Colonel Torrens and his antagonists has principally turned. It foreshadows his Political Economy which was
the standard Anglo-American Economics textbook of the late 19th and early 20th centuries. As we shall see,
there is some evidence of continuity of thought between the two groups. It must, undoubtedly, be admitted that
there cannot be an excess of all other commodities, and an excess of money at the same time. On the larger
question of the desirability of limited liability for investors in joint-stock companies, he expresses here some
slight reserve on the ground that the privilege involved, if granted, should be extended to all individuals. It is
clear that the Currency School erred gravely in regarding control of the note issue as a sufficient control of the
volume of credit: there are indications that Torrens at least was beginning to see this by the end of his career.
This block will remain in place until legal guidance changes. Taylor, who eventually became his wife. This
chapter, according to his account 27 , owed much to the influence of Mrs. But there is sufficient difference in
content to make it useful to deal with them separately. The same error is now in the course Edition: current;
Page: [xxviii] of being repeated with respect to the rights of poverty. If this be all, the truth of the proposition
is not very likely to be disputed. Moreover, there is involved in this essay the first systematic presentation of
the classical theory of international trade in all its main implications. Thus, for instance, he maintains that until
paper money has entirely displaced metal there can be no talk of excess. And if we have regard to the
possibility of adverse turns in the terms of trade and to the Ricardian Theory of the distribution of the precious
metals, it is not at all certain that they would not have been right. Moreover, at times his arguments are
muddled and do not carry conviction. But if, by protection to agriculture, you mean protection to procuring
food, there is no dispute about that. At first sight there is lacking the fairness, the willingness to do justice to
opposing points of view, characteristic of Mill in his prime. But nobody is obliged to deal with the association:
still less is any one obliged to give it unlimited credit. In the papers here reprinted the main burden of his
argument is directed to the law of partnership, in respect of which he contended that the prohibitions of
associations en commandite, as in the French law, had as little justification as the ancient laws against usury.
Edition: current; Page: [xxii] IV. But it is extremely unsystematic. Their chief value consists in their revelation
of the position from which he set out. But, in so far as the farmer is a capitalist, in the long run he suffers with
the rest, other than the landlords: a high price of corn means higher wages to cover the higher costs of
subsistence, and this in turn leads to a lower rate of profit. But in the main it is the pure milk of the Banking
School. Of these, the five included in the separate volume entitled Essays on Some Unsettled Questions of
Political Economy are by far the most important. Not for that of the partners themselves; for it is they whom
the limitation of responsibility benefits and protects. But this was the first case in which it was systematically
set forth and made the analytical basis of important propositions. No, if this be, as it evidently is, the very
reverse of protection. Ricardo, with the theory of comparative costs and the theory of the distribution of the
precious metals, had provided two of the most basic ingredients. They denied the accusation that they regarded
absolute increases in the note circulation as necessarily the initiating cause of fluctuations in prices and the
external balance, contending that the focus of their precautions was on the prevention of relative
over-issueâ€”a state of affairs as likely to result from changes originating on the side of goods as from those
on the side of money. When you say that no country was ever prosperous without agriculture, do you mean,
that no country was ever prosperous without procuring food?


